STEP 5

SUCCESSION PLANNING
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. Retirement planning

Some key considerations for retiring

business owners are:
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e Financial security

* Achieving your personal goals for retirement

* Adjusting to a new lifestyle

e For further information go to www.retirementyourway.com

A RETIREMENT COMPENSATION ARRANGEMENT (RCA) IS ANOTHER TOOL:

An RCA is a flexible and tax-effective tool. It offers the opportunity for a busi-
ness owner to create a retirement fund that is protected from creditors and has
funding options that differ from Registered Retirement Savings Plans.

For business owners, an RCA can also be used to improve business financing
where leverage is used. Both the refundable tax and the cash value of the trust
or insurance policy can, in some circumstances, be used as assets to support
credit facilities. An RCA can, in this way, do double duty as a retirement plan
and a method of business financing.

Payment of funds into an RCA are tax deductible and can reduce the Fair
Market Value (FMV) of the business at time of transfer which allows for more
favorable conditions when transferring the business to a family member.

Additional benefits can be obtained where the business is being transferred to
a family member.



CONTACT US

Contact us

BMO’s succession specialists can help you to make
the succession planning process straightforward
and successful.

For more information, please call 1-866-886-0027.

SUCCESSION PLANNING

BMO e Financial Group

This information is prepared as a general source of information and should not be relied upon as personal investment, legal, or tax planning advice. We have used our best efforts to ensure that the material
contained in the workbook is accurate at the time of publication. Banking Services are offered through BMO Bank of Montreal. Investment Management Services are offered through BMO Harris Investment
Management Inc., an indirect subsidiary of Bank of Montreal. Estate, trust, custodial and tax services are offered through BMO Trust Company, a wholly owned subsidiary of Bank of Montreal.
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